How a DUI conviction affects your insurance
By insure.com

Many insurance companies check your motor vehicle record only once every three
years or when you're applying for a new policy. Sometimes, accidents, tickets, and drunk-
driving convictions can escape your insurer'sattention or don't end up on your motor
vehicle record. However, if your insurer doesfind out about a driving under theinfluence
(DUI) conviction, or an administrative suspension or adiversionary program, you're
likely to feel the pinch of higher ratesand possibly policy cancellation or nonrenewal.

There are two ways insurance companies generally deal with customer s convicted of
DUI. First, your insurer will likely raise your insurance premiums and label you a high-
risk driver if it findsout you've been convicted of DUI. In thiscase, you'll likely havetofile
proof of insurance for three — sometimes five — yearswith your state's department of
motor vehicles. Your insurance company will have to providethe DMV with an SR-22
form, which removes your license suspension by providing the state with proof of
insurance. An SR-22 also means your insurance company is required to notify the DMV if
it cancelsyour insurancefor any reason.

Most state laws require DUI convictsto get an SR-22 from their insurers, so you
can't hide. In addition, your company may cancel your insurance mid-term or terminate
the policy at the end of the term because of your DUI conviction, especially if you are
currently in apreferred class. Your company will send you a notice stating why you've
been canceled, and then you'll haveto find another insurer while having a cancellation on
your claimshistory.

Some insurance companies don't offer SR-22 policies, so you may also be
nonrenewed or canceled because your company can no longer provide what you need.

I nsurers can miss DUI convictions

It's possible that your insurance company will never find out about your conviction
if you don't haveto get an SR-22. A June 2002 study by the I nsurance Resear ch Council
revealed that as many as one-quarter of driving convictions never end up on motor vehicle
records, dueto lack of shared information between courtsand motor vehicle departments
or because a conviction has been erased through alter native means, such asdriving school.

Ratesdon't always go up

You may be surprised to know that when your insurer doesfind out about a DUI
conviction it doesn't automatically impose higher premiums. Theinsurer will look at your
history with the company and your claimsrecord, and your fateisin its hands.

For example, State Farm's action depends on which subsidiary you're with. If you
have a preferred policy with State Farm Mutual Insurance Co. and receive a DUI, State
Farm may moveyou into State Farm Fire & Casualty, which isthe standard-policy
company. If you're moved from preferred to a standard status, you'll be paying higher
rates already. State Farm will also review your motor vehicle and insurance claims history
to determineif it needstoraiseyour ratesfurther.




